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Source: Bloomberg, RBC Rochdale. As of 5/7/2026. Sectors and industries are S&P 1500 sub-indices.

 Information is subject to change and is not a guarantee of future results.
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Q1-2026 Earnings Summary
Best earnings season since post-COVID normalization
Meaningful EPS Growth Surprises in Discretionary, Communications, and Materials
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Source: Bloomberg, RBC Rochdale. As of 4/24/2026. Information is subject to change and is not a guarantee of future results.
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What Drives Equity Markets From Here?

Earnings & 
Margins: 
Tailwind

Consensus 
2026 EPS 

growth +17.8%

Net Margins 
approx. 15%

Growth 
broadening 

beyond Mag 7

AI Capex: 
Tailwind

$775B+ 2026 
capex (+50%+ 

YoY)

Larger than 
entire Energy 

sector

Spending is 
real; 

productivity is 
still a promise

Fed & Interest 
Rates: 

Possible 
Tailwind

Market expects 
the fund rate at 

3-3.25% by 
year-end

Iran-driven 
inflation is the 

biggest threat to 
cuts

Geopolitics & 
Oil: Headwind

Brent at $105, 
approx. +70% 

YTD

Q2 is first 
quarter to feel 

full hit

Consumer & 
Business: 
Holding

Bank 
commentary is 

uniformly 
constructive

Watch bottom 
60% of 

households

Gas sits above 
$4/gallon

• Equity markets are responding to five key themes: Earnings are the engine, while the other four calibrate speed.

• We see three tailwinds, one headwind and one neutral theme. 

• We expect the market to move higher on strong earnings and Fed cuts, but returns could stall if energy costs keep inflation sticky.
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The Standard & Poor’s 500 Index (S&P 500) is a market capitalization-weighted index of 500 common stocks chosen for market size, liquidity and 

industry group representation to represent U.S. equity performance.

The Magnificent Seven (Mag 7) refers to a group of seven high-performing, dominant U.S. technology stocks—Alphabet, Amazon, Apple, Meta, 

Microsoft, Nvidia, and Tesla

EPS (Earnings Per Share) is a key financial metric representing a company’s profit divided by its outstanding shares, indicating profitability per 

share.

Index Definitions
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The views expressed represent the opinions of RBC Rochdale, LLC which are subject to change and are not intended as a forecast or guarantee 

of future results. Stated information is provided for informational purposes only, and should not be perceived as personalized investment, financial, 

legal or tax advice or a recommendation for any security. It is derived from proprietary and non-proprietary sources which have not been 

independently verified for accuracy or completeness. 

While RBC Rochdale believes the information to be accurate and reliable, we do not claim or have responsibility for its completeness, accuracy, or 

reliability. Statements of future expectations, estimates, projections, and other forward-looking statements are based on available information and 

management's view as of the time of these statements. Accordingly, such statements are inherently speculative as they are based on assumptions 

which may involve known and unknown risks and uncertainties. Actual results, performance or events may differ materially from those expressed 

or implied in such statements. 

All investing is subject to risk, including the possible loss of the money you invest. As with any investment strategy, there is no guarantee that 

investment objectives will be met and investors may lose money. Diversification does not ensure a profit or protect against a loss in a declining 

market.

Equity investing strategies & products. There are inherent risks with equity investing. These risks include, but are not limited to stock market, 

manager or investment style. Stock markets tend to move in cycles, with periods of rising prices and periods of falling prices.

RBC Rochdale, LLC is an SEC-registered investment adviser and wholly-owned subsidiary of City National Bank. Registration as an investment 

adviser does not imply any level of skill or expertise. City National Bank is a subsidiary of the Royal Bank of Canada.

© 2026 RBC Rochdale, LLC. All rights reserved.
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